
M I N I  E B O O K

interest-only,
explained.
A strategic guide for property investors — what interest-

only really does, when to use it, and when it bites back.
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F I R S T  T H I N G S  F I R S T

why investors
use interest-
only
to grow.
An interest-only loan means you're only paying the interest for

the first few years — usually one to five — not the loan amount

itself. Repayments are lower. And when it's used the right way,

that's a serious tool for an investor. 

IN PLAIN ENGLISH

During the interest-only window, your monthly payment doesn't shrink the loan —

it just rents the bank's money. The loan balance sits still. Your cash flow gets the

breathing room.

T H E  B A S I C S (01)
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W H Y  G O  I N T E R E S T- O N LY

five reasons investors lean
in.

05 // LONG GAME

PLAY THE LONG GAME

Most investors don't get wealthy by paying off properties — they get wealthy by

growing their asset base. Interest-only helps you focus on growth first, consolidate

later.

R E A L -W O R L D  A D VA N TA G E (02)

01  / /  CASH FLOW

MORE CASH IN YOUR POCKET

Lower repayments mean better cash

flow — covering rates, insurance and

maintenance, taking the stress out of

holding, and saving the next deposit.

Cash flow is king, especially early on.

02  / /  BORROWING

BUILD YOUR PORTFOLIO

FASTER

Banks size your borrowing based on

current commitments. Lower repayments

can mean more borrowing power (in the

right circumstances) — which gets you

into the next deal sooner.

03  / /  TAX

TAX BENEFITS

If the property is an investment, the

interest is usually tax-deductible.

Interest-only = higher deductions = a

better outcome at tax time. Speak to

your accountant for the specifics.

04  / /  CONTROL

STAY IN CONTROL

You don't have to pay down the loan

right away — and that's the point. You

decide when to reduce debt: after a

renovation, a value uplift, or once rents

have ticked up.
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A  F E W  T H I N G S  T O  K E E P  I N  M I N D

what do you
actually want to
achieve?
S H O R T-T E R M  V S  L O N G -T E R M  G O A L S

F I N A L  W O R D

Interest-only loans aren't for everyone. For investors looking to

scale smart and fast, they're one of the most powerful tools out

there — when used strategically. Setting clear goals is critical:

without a destination, any road will take you somewhere — but

it might not be where you want to go. 

WANT TO KNOW IF IT SUITS YOUR GAME PLAN?

Book a free strategy call at smashpropertyinvesting.com.au and we'll map it

against your portfolio, your goals, and your serviceability.

WATC H - O U T S (03)

Eventually the loan flips to principal + interest — plan for that, or refinance to another

lender to restart the timer.

You still need a long-term plan: refinance, sell, pay down, or recycle equity into the next

deal.

It's not about being "cheap" — it's about using your money smartly.
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D I S C L A I M E R

important warnings,
disclaimers and disclosures.
Estimates, projections and market fluctuation. The results produced by Smash Property Investing ("SPI") are estimates

only. Any projections are not guaranteed because they are only based on limited information about your specific

circumstances and the projections include assumptions about the future which may not happen. For example, future

investment returns and the economy (inflation, interest rates, property price growth etc.) are assumed to be steady and

predictable based on historical averages at a certain point in time, however are subject to fluctuation and may turn out to be

higher or lower than originally assumed. Investment return projections are based on historical average performance of actual

or simulated returns. Past performance is no guarantee of future results. The investment return and principal value of an

investment can fluctuate, meaning an investor's investments, when redeemed, may be worth more or less than their original

cost.

Seeking independent advice. The information based in this document or otherwise provided in digital formats (including

email) and verbal communication (including the portfolio strategy) is of a general nature and not intended to be personal or

financial advice. SPI is not a financial adviser and does not hold an Australian Financial Services Licence (AFSL) as defined by

Section 9 of the Corporations Act 2001 (Cth) and we are not authorised to provide financial services to you and we have not

and will not provide any financial services. We also do not provide any tax advice (including advice on CGT, trust structures

etc.). The Client accepts full responsibility for satisfying itself in relation to all aspects of the property (including without

limitation the building integrity, planning regulations which apply to the property, the neighbourhood of the property, any

other information of importance to the Client and the financial consequences of purchasing the property). Under no

circumstances will SPI be liable for any loss, damage, costs or compensation arising out of, or in connection with, your

decision to purchase the property.

Reliance on data. The information in the document is based on some data that you supplied. For this reason, we ask that

you please advise us immediately if there are any material changes, errors or omissions in respect to the data and

information you have provided. This property portfolio strategy has been prepared for your use and should not be used as a

guide, or relied on by any other person or entity. SPI will not be liable for any third-party reliance of our services provided for

your benefit. SPI will also not be liable for any inaccuracies, deficiencies, incorrect or false information you have provided us

that we relied upon to provide you with our services.

No representations, guarantees, assurances or warranties. We make no representation, assurance, guarantee,

warranty, promises or undertaking as to the (i) suitability or successful outcomes of any properties purchased or sold by you;

or (ii) any financial viability or guarantee in respect to your property purchase or sales; or (iii) that our advice and

recommendations will produce your desired outcome. There are inherent and residual risks involved in investment strategies

of any kind, and you should make your own unique and independent enquiries before any property purchases or sales,

including obtaining appropriate legal, financial and taxation advice. To the maximum extent permissible by law, we, our

agents, and employees, and contractors will not be liable for any loss or damage including and without limitation, indirect or

consequential damage, or any loss or damage howsoever arising from loss of income, revenue or profits arising out of, or in

connection with the use of information supplied in this property plan, including information provided in verbal, written or

other digital forms.

I M P O RTA N T  N O T E S (04)
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